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BENG KUANG MARINE
Funds Prefer Sticky Offshore-services (FPSOs)

BKM reported 1QF Y26 results that were in line with our expectations
as revenue rose +20.3%yoy to S$25.7miIn while profit came in at

Share Price: $0.57 S$2.8min (-12.7% YoY/+9.0% qoq). While BKM did not disclose
Target Price: $0.69 PATMI figures, we expect earnings momentum to strengthen in

’ ’ 2HFY?26 following the planned consolidation of ASOM (slated to
Upside: +21.1% complete end-May - June 26). We are also encouraged by the recent

share sale transaction in which insiders and EQDP funds increased
their stakes at S$0.48/share, which we view as a strong vote of
confidence in BKM’s prospects. Operationally, ASOM continues to
generate recurring revenue through its FPSO lifecycle engineering

COMPANY DESCRIPTION activities, while BKM has ¢.S$51min of secured contracts expected
to be recognised in FY26, providing healthy earnings visibility and

Beng Kuang Marine Limited, and together with their operational runway.

subsidiaries (“Beng Kuang Group”), is a Singapore-based We thus maintain our BUY rating on BKM and raise our TP to

S$0.69, based on a 13x FY27F P/E as we roll forward our valuation

company with an established track record in the marine base on the backdrop of increase institutional participation

and offshore energy industries.
Results in line, awaiting 2H for the profit spike. BKM’s 1QFY26

results reflected healthy operational activity despite profit declining
12.7%yoy likely due to spillover delays from 4Q26. Moving

Name BENG KUANG MARINE forward, we do not expect further delays. Gross profit margins was
LTD slightly lower (26.5%, -9.9p.p yoy) due to early-stage work (less
Bloomberg Code BKM SP EQUITY margins) but we believe this should be interpreted in the context

of project execution timing and revenue mix rather than weakening

3M Avg Daily Trading Vol (k) 2,141.7 fundamentals. Offshore engineering businesses often experience

3M Avg Daily Trading Val (S$°000) 1,222.3 quarterly earnings volatility depending on project stages, customer
delivery schedules and work composition.

Major Shareholder / Holdings Chua Family (c.12.8%) Orderbook and earnings visibility remain strong. Operationally,

BKM'’s order book remains healthy with ¢.$$55.9min of secured
. contracts as at 1QFY26, of which S$51.2mlIn is expected to be
Shares Outstanding (m) 224.6 recognsisgd in FY26. ASOM alone secured S$27.6min of Flggg

U and FSO-related contracts, with Mgmt. noting that around o
Market Capitalisation (S$m) 1313 FY26’s FPSO-related work was recurring in nature. Meanwhile,
NEI and IOE continue to provide LT earnings visibility through
fabrication, shipbuilding and offshore projects extending into FY27-
28, reinforcing our view that underlying operational momentum
remains intact despite temporary margin pressure.

Insider accumulation/Insti participation reinforce confidence.

Absolute Return (94 413""0 18'1"'8 21023""7 We view the recent founder share sale positively as it saw
solute Return (%) : : : increased participation from institutional investors” Amova AM
and Tokio Marine, as well as veteran investor Tan Kim Seng, at

S$0.48/share, reinforcing confidence in BKM’s outlook. Executive

Chairman Chua Beng Yong (+578k shares) and CEO Yong

Jiunn Run(+500k shares) both raised their stakes following the

PRICE CHART transaction, which reflects Mgmt's confidence given their visibility
into BKM’s operational pipeline. More importantly, the transaction

N strengthens BKM’s institutional shareholder base at a time when

Sz:week price chart offshore and FPSO-related activity continues to improve globally.

KEY FINANCIALS

Revenue (S$min) 792 1119 982 1103 1154
Gross Profiit (S$min) 24.9 387 364 408 427
EBITDA (S$min) 1.5 20.6 192 243 208
EBITDA Margin (%) 14.5 18.4 19.6 22 18
Net Income (S$min) 3.4 11.5 53 121 18.1
Net Margin (%) 43 103 5.4 11 15.7
EPS (S cts) 17 5.8 26 36 53
1 Dividend Per Share (S cts) 0.0 06 06 06 07
Dividend Yield (%) 0.0 11 11 11 12
mml)s/ls 06/25 07/25 08/25 09/25 10/25 11/25 1225 01/26 02/26 03/26 04/26 PE (X) 335 99 223 160 107
PB (x) 1.9 5.4 45 5.0 3.4

Source : Bloomber
g Source: Beng Kuang Marine, Lim & Tan Research

Nicholas Yon
Tel: 65330595
Email: research@limtan.com.sg
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RESEARCH DISCLAIMER

I This report is intended for clients of Lim & Tan Securities Pte Ltd [herein after termed as LTS] only and no part of this
document may be —

i. Copied, photocopied, duplicated, stored or reproduced in any form by any means or

ii. Re-distributed or disseminated, directly or indirectly, to any other person in whole or in part, for any purpose
without the prior consent of LTS.

This research report is prepared for general circulation. It does not have regard to the specific investment objectives,
financial situation and particular needs of any specific recipient of this research report. You should independently
evaluate particular investments and consult your independent financial adviser before making any investments or
entering into any transaction in relation to any securities or investment instruments mentioned in this report.

The information, tools and material presented herein this report are not directed at, or intended for distribution to or use
by, any person or entity who is a citizen or resident of or located in any jurisdiction where such distribution, publication,
availability or use would be contrary to applicable law or regulation or which would subject LTS to any registration or
licensing requirement within such jurisdiction.

The information and opinions presented in this research report have been obtained or derived from sources believed
by LTS to be reliable. Their accuracy, completeness or correctness is, however, not guaranteed. Opinions and views
expressed in this report are subject to change without notice, and no part of this publication is to be construed as an
offer, or solicitation of an offer to buy or sell securities, futures, options or other financial instruments or to provide
investment advice or services. Therefore, LTS accepts no liability for loss arising from the use of the material presented
in this report where permitted by law and/or regulation. LTS may have issued other reports that are inconsistent with the
assumptions, views and analytical methods of the analysts who prepared them.

LTS, its directors, its connected persons and employees may, from time to time, own or have positions in any of the
securities mentioned or referred to in this report or any securities related thereto and may from time to time add to or
dispose of or may be materially interested in any such securities. LTS’s research analysts are primarily responsible for
the content of this report, in part or in whole, and certifies that the views about the companies expressed in this report
accurately reflect his personal views. LTS prohibits the research analysts who prepares this report from receiving any
compensation (excluding salary and bonuses) or other incentives and benefits receivable in respect of this report or for
providing specific recommendation for, or in view of a particular company or companies mentioned in this report.

ANALYST DISCLOSURE

As of the date of this report, the research analysts primarily responsible for the content of this research report do not
have a financial interest* in Beng Kuang Marine as recommended in this report.

*

Includes direct or indirect ownership of securities or Futures Contracts (excluding the amount of securities or Futures Contracts
owned), directorships or trustee positions.




